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Top Real Estate and Mortgage Trends to Watch for in 2014

Whether you are planning on purchas-
ing a home as a primary residence or
as an investment or are looking to refi-
nance your home, start 2014 by under-
standing some of the top trends ex-
pected to shape the real estate and
financing markets in the new year.

Mortgage Rates Will Continue to
Rise: The National Association of Real-
tors (NAR) is forecasting the 30-year
fixed to climb up to 5.40% by the end of
2014. While the rates increased in 2013
from 3.25% to 4.50% on conventional
loan amounts, they are still at relative
historic lows. In 2008, for example, the
annual average interest rate was
6.02%. Financing $100,000 would have
resulted in a monthly payment of $600.
At today’s rates of 4.50%, the monthly
payment on $100,000 is $507.

Rates on Jumbo Loans Will Continue
to Stay Low: In 2013, for the first time,
jumbo loan rates (loan amounts more
than $625,500 in high-cost areas) were
lower than confirming loan rates. Many
banks will continue offering very com-
petitive rates on jumbo loans next year.

New Underwriting Standards: The
Abiilty to Repay and Qualified Mortgage

Standards (ATR/QM) which are part of
the lending reforms of the Dodd-Frank
Act, take effect January 10th. The new
underwriting standards, which provide
lenders with certain legal protections,
are intended to lower the risk of de-
fault. Basically loans will have to have
full documentation of the borrower’s
ability to repay the loan based on
credit history and full financial income.

Home Prices Will Rise Moderately:
2013 saw skyrocketing price gains
(see graph below). In many places the
market has recovered to prices that
are close to where they were pre-
recession. While some have feared
that this is the sign of a new bubble,
this jump in prices is a correction for
prices that dropped significantly during
the housing bust. Now that this correc-
tion has taken place, we are likely to
see more moderate price increases
and a normalization in the market with
increases averaging 4%-7%.

Distressed Sales Will Continue to
Decrease: Early in the summer there
had been fears of shadow foreclo-
sures that would surge onto the mar-
ket and continue to keep housing
prices down, stopping the recovery in

its tracks. This did not end up coming
to fruition, and distressed sales con-
tinue to make up a smaller share of
the overall residential sales. Just
12% of sales in September were
reported as distressed sales, and the
NAR projects that distressed sales
will fall to about 8% of market-share
by the end of 2014.

Inventory Levels Will Improve
Slightly: Thanks largely to an inven-
tory shortage in many markets
across the US, home prices _

the real estate market will once again
begin putting their homes up for sale,
allowing inventory levels to improve.

We predicted 2012 and 2013 to be
great years to buy or invest in Real
Estate. Those who listened to our call
have reaped handsome financial
dividends. With interest rates still at
relative historic lows, coupled with a
low inventory of homes we are calling
for 2014 to be another good year to
buy and/or invest in Real Estate.

have seen impressive gains Fﬁoum@@%m%@oué‘v"
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ket. Improving home prices will
allow people holding underwa-
ter mortgages to sell their
homes. Further, with improving
consumer confidence and with
people looking to move-up in
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Loan Limits for 2014 Released

Effective January 1, 2014 the national maximum loan limit for FHA financing will
be reduced from $729,750 to $625,500 (1-unit homes) in high-cost areas like the
San Francisco Bay Area and Los Angeles. The popular FHA streamline refinance
will keep its cap at $729,750. Conventional loan limits remain unchanged from
2013 levels, also capped at $625,500 in high-cost areas. For further details on
loan limits in your specific area, visit www.FannieMae.com/singlefamily/loan-limits.

Bay Area Real Estate Market Trends

Home sales were down 10.9% year-over-year as of November 2013, while median home values increased by 25.6%.
Compared to October 2013, sales decreased by 12.3% and median home prices increased by 1.9%. Distressed resales
in the Bay Area — combination of foreclosures and short-sales — accounted for 12.8 of the resales in November 2013.

All homes zosvc::dz
Alameda 1,577
Contra Costa 1,394
Marin 272
Napa 133
Santa Clara 1,707
San Francisco 632
San Mateo 630
Solano 584
Sonoma 545
Bay Area 7,474

“Like” Us On:

www.facebook.com/RelianceFinancial

# Sold Percent Median Median

Nov-13 Change Nov -12 Nov-13 Change
1,469 -6.8%  $415,000 $518,500 24.9%
1,250 -10.3%  $322,000 $410,000 27.3%
287 55%  $682,000 $741,250 8.7%
110 -17.3%  $360,000 $455,000 26.4%
1,517 -11.1%  $550,000 $667,500 21.4%
544 -13.9%  $728,000 $843,000 15.8%
581 -7.8%  $618,000 $700,000 13.3%
430 -26.4%  $221,500 $275,000 24.2%
471 -13.6%  $349,000 $418,750 20.0%
6,659 -10.9%  $438,000 $550,000 25.6%

Source: DataQuick Information Systems
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Interesting Stats of Home
Buyers and Sellers

The recently released National Asso-

ciation of Realtors Profile of Home

Buyers and Home Sellers 2013 yielded

a variety of interesting stats.

o Almost 50% home sellers traded up
to a larger size and higher priced
home and 59% purchased a newer
home.

« The typical seller lived in their home
for 9 years, up from 6 years in 2007.

« Recent sellers typically sold their
homes for 97% of the listing price and
47% reported they reduced the ask-
ing price at least once.

« About 13% of recent sellers had to
delay or stall selling their home be-
cause the value of their home was
worth less than their mortgage.

« The share of home sellers who sold
their home without the assistance of a
real estate agent was only 9%.

o For buyers, the use of the Internet in
home search rose to 92%

 The typical home buyer searched for
12 weeks and viewed 10 homes.

« Real Estate agents were viewed as a
very useful resource by 87% of buy-
ers who used an agent in home
buying.

« For more 50% of the buyers finding

the right home was the most difficult
step in the home buying process.

“You’re in luck. We just listed a lovely
3 bedroom, split-level Tupperware!”

www.reliancefinancial.com/lucky
LinkedIn: Lucky Sandhu
Twitter.com/Lucky_Sandhu

Mobile: 510-375-2929
Direct: 925-236-9501
eFax:  925-236-9521

LUCky Sandhu, CPA (inactive status)
Real Estate and Finance

D4

BRE Lic. # 01386097
NMLS # 309011

lucky@reliancefinancial.com

Copyright © 2013 Reliance Financial
All Rights Reserved.



http://economistsoutlook.blogs.realtor.org/tag/distressed-property/�

	Volume 8, Issue 5		           	             	                    Teaming to Win	         		                                                   December 2013

	Bay Area Real Estate Market Trends

	Top Real Estate and Mortgage Trends to Watch for in 2014



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



